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KP ENERGY LIMITED 

DISCLOSURE OF MATERIAL IMPACT OF COVID-19 PANDEMIC 

Pursuant to SEBI circular SEBJ/HO/CFD/CMD1/CIR/P /2020/84 dated May 20, 2020 read with 
Regulation 30 of the SEBI (Listing Obligation and Disclosure Requirement) Regulations, 2015, 
disclosure of material impact ofCOVID-19 Pandemic are as follows: 

Sr. 
No 

1 

Particulars 

Impact of the CoVID-19 
pandemic on the business; 

Disclosures 

While the Project Activities were already under 
severe impact from March, 2020 due to 
unavailability of labour returning from Holi Festival 
due to fear of Corona infection, and works kept 
slowing due to scarce resources. 

Activities became stand still from 22nd March on 
project front completely till permissions were 
available from Concerned Local Administration 
(17th April for Dwarka Sites and 21st April for 
Gadhsisa). However works resumed with available 
manpower, with all Covid-19 precautions provided 
in the permissions and HSE guidelines for few hours 
and a small group of labour team staff stationed at 
site and presently being continued at slow pace due 
to various constraints. 

The Operations & Management of Windfarm sites 
being catered continued without any interruptions 
as power generation was permitted under all 
restrictions imposed from time to time. However, 
the shutdown, repair and preventive maintenance 
schedules were not undertaken due to unavailability 
of skilled labour and restricted movements. 

Power Generation continued at 8.4MW wind farms 
at various sites without interruption and generation 
revenues too were available in the meantime as per 
payment cycles from power purchasers. OMS 
revenues though intermittent due to varied 
business, was still recovered upto 50% during lock 
down period. However, this will eventually get fully 
recovered post lock-down as operations were 
conducted by Company 24x7 at Sites without break. 
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The controlling office works resumed only from 2Qth 
May, 2020 after permissions were granted in Surat 
City in specific areas to open office with 33% staff 
for limited hours. 

Barring Operations & power generation revenues, 
due to lock down restrictions and Pandemic fears, 
the project activities and revenues were severely 
affected and complete resumption or normalcy will 
take time. 

The golden period of pre-monsoon working period 
for wind projects from February to May has been 
lost and even if all restrictions are removed 
completely, works will gain momentum only after 
monsoon due physical constraints of wind 
infrastructure development during rains and high 
winds. 

Ability to maintain 
operations including the 
factories/units/office spaces 
functioning and closed down 

Schedule, if any, for restarting 
the operations 

2 

3 

The Company has partially resumed the project 
development activities with the minimum required 
staff and available labour force (10% of normally 
available strength) at Site in accordance with the 

1-----,--------------j Government guidelines adhering to the safety 
norms. 

While the movement of labour within State is 
allowed without prior permission, the local 
quarantine restrictions of 14 days do remain a major 
bottleneck to get labour force strengthened. 

Operations & generations activities, up and running 
even during Covid-19 lockdown will not have any 
long term impact. 

It is expected that with more and more support from 
Government in restoration of economic activities, 
these issues of labour and other basic services will 
resume post monsoon. 

------+---------------+-----------------------j 
4 Steps taken to ensure smooth 

functioning of operations; 
1. Upon declaration of lockdown by Govt. on 23rd 

March, entire project team at site was 
mobilized safely in hired vehicles to their 
homes including family members to keep the 
team disinfected and distanced. 

2. Site labour, which were available at site & not 
moved out for Holi festival (about 140 in nos.) 
were provided sufficient grocery and 
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emergency help to meet their daily need 
without getting panicky. 

3. Every labour force was medically examined, 
thoroughly tested for fitness by proper medical 
experts at labour camp to avoid any mass 
infection and early detection of disease, if any. 
Fortunately entire labour force of Sub 
contractors have remained disinfected and 
were available for works upon resumption till 
government arranged for their migration to 
home-states/ hometowns. 

4. All operating staff at windfarm control offices, 
where works continued during lock-down 
were provided with Sanitizing Chamber for 
compulsory disinfection in addition to all other 
precautions prescribed by HSE team and 
Government Guidelines. 

5. Covid-19 PPEs were available at all work sites, 
offices and controlling office at Surat upon 
resumption for staff and rest. 

6. Standard Operating Procedures and its strict 
implementation at Office to mitigate Covid-19 
infection risks for working team. 

5 Estimation of the future 
impactofCoVID-19 on its 
operations 

Overall impact of Covid-19 on Operations of 
Company will be limited majorly to short term and 
may limited to current financial year and all the 
scheduled tasks and project start-off has got delayed 
from 3-9 months from its original plan. 

However, looking to strong business prospects of 
approximately 1050MW of Company Business 
Project Pipeline and also strengths of domain in 
which Company is working, i.e, renewable industry, 
the business will regain its lost time and revenues to 
attain its normal pace. 

In long run, Country has experienced importance of 
harnessing wind and solar energy by understanding 
need of self-dependence on energy sources, 
reduction of imported fuels and "atma-nirbharta" in 
sustaining growth of economy and therefore thrust 
on developing more and more renewable projects 
will actually be a positive impact of Covid-19 on 
Company. Therefore, now, Utilities and Distribution 
Companies will increase renewables in their energy 
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mix and there would be multitudinous growth in 
wind farm infrastructure business for KP Energy. 

6 Details of impact of CoVID-19 on listed entity's- 

6.1 capital and financial resources With revenue resources from Project, contributing 
90% of business of Company under suspension, the 
impact on capital & financial resources is definitely 
affected. EPC business is capital intensive during 
start-up of project and therefore company would 
require additional financial resources to dilute 
present stress. 

With definitive contract for proposed 250.BMW CLP 
project, which is stranded due to Covid-19 lockdown 
is now expected to get executed in few weeks, 
committed cash flows would gain momentum. 

6.2 

6.3 

profitability 

liquidity position 

Renewable Energy Project Revenues are skewed 
generally for last quarter of financial year, 
contributing about 40-45% of annual topline. This 
process has been derailed temporarily for Q4 and 
also current Ql. 

In view to the inordinate delay in Project 
commissioning due to lock down, the profitability 
during Q4 FY 20 and Ql FY 21 (April to June) is likely 
to be adversely impacted. 

However, ultimately, business of EPC is of Capital 
nature and committed through long term contracts, 
therefore opportunity missed today will eventually 
get exploited tomorrow. And accordingly profits 
missed in recent period will get compounded in 
coming times as all the Sites and Project Plans are 
intact. 

In view of deferment of revenues and delay in 
project, the fixed costs and operational expenditure 
do remain sprained. While Government of India 
have enabled suspension of term loan installments, 
the costs and obligations do get piled up and cash 
gets drained in meeting basic needs than projects. 

As explained above, in view of provisional stoppage 
of the Contractual payments due to Force Majeure 
event of the COVID-19 and delay in receivables, 
there are temporary liquidity issues prevailing. 
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Impact of Covid-19 will be visible on liquidity for 
next few quarters till the topline is stabilized and 
project revenues will gain its natural momentum. 

Temporarily, Company is working out credit 
enhancement possibilities to meet exigent payment 
obligations which may lead to current year interest 
costs as compared to previous years. 

6.4 ability to service debt and Company will be able to serve its debt and other 
other financing arrangements; financing arrangements as it has Project revenue 

stream lined-up and effectively improving the 
liquidity as well as growth. 

6.5 

6.6 

Assets 

internal financial reporting 
and control; 

As of now, there is no significant impact on the 
assets of the Company. Assets of Company are 
productive and remunerative. This will help 
Company to bounce back much ahead as compared 
to its competition. 

The Company has taken various measures to 
strengthen the control over the cash flow and 
overheads to effectively manage the operations in 
the current times. Review activity on daily basis has 
been adopted to review the account receivables and 
measures taken to control the receivables. 

--·--t---------------+-----------------------l 
6.7 

6.8 

demand for its 
products/services; 

Existing 

As such there is no impact on the demand of the 
services offered by the Company in the wind 
industry due to Covid-19. 

The delay due to lock down has adversely impacted 
contracts/agreements where the Project completion schedules. Also on account 
non-fulfilment of the of the temporary liquidity concerns, there may be 
obligations by any party will non-fulfilment of certain obligations for the time 
have significant impact on the being in force. 
listed entity's business 

6.9 Other relevant material 
updates about the listed 
entity's business. 

The Company is further assessing the situation and 
shall update on other relevant material updates 
about the business, if any, along with the declaration 
of the financial results for the year ended March 31, 
2020. 
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